
  

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Quote of the Week. 

“For those who believe, no proof is necessary. For those who don’t believe no proof is possible”  
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US stocks continue to surge in the second week of July, driven by increasing hopes of Fed rate cuts despite the Fed 

maintaining high fund rates. The reason is simple: Fed Chair Jerome Powell knows how to make statements that keep 

the stock market buoyant without actually changing real rates. Throughout 2024, I have observed such contradictory 

statements. Below are key headlines from February to July. 

Last Week ‘s Notable Events. 

US Economy/Politics     

 Democratic lawmakers join calls for Joe Biden to step aside – 8th Jul  

 US Jun CPI came in lower-than expected, 3.0% vs exp 3.1%.- 11th Jul  

 US Jun Monthly Budget Statement came in at -$66 billion vs exp -$76.1B  while last month was -$347.10B – 12th Jul 

 

Analysis: The Fed's Strategic Ambiguity 

Managing Expectations Through Ambiguity & Market Optimism: 

Powell's varied and sometimes contradictory statements reflect a 

strategy of managing market expectations through ambiguity. This 

keeps the market engaged and speculative, avoiding predictable and 

potentially disruptive policy stances. Despite the fluctuating rhetoric, 

the Fed has maintained a steady course with no actual rate cuts so 

far. This dissonance between Powell's comments and the Fed's 

actions highlights a calculated approach to sustaining market 

confidence without committing to premature policy changes. 

 

Persistent Market Rally: 

The stock market, particularly the S&P 500 and Nasdaq, has 

continued to rise, driven by investor optimism about future rate cuts. 

This rally underscores the market's sensitivity to perceived monetary 

easing, even without concrete actions. 

 

Alternative Interpretation: The Fed's Dollar Strategy 

Maintaining the US Dollar's Strength: 

An alternative view suggests that mixed signals and high interest 

rates are part of a broader strategy to maintain the strength of the 

US dollar. By keeping rates high and hinting at future cuts, the Fed 

may aim to sustain foreign investment in US assets, ensuring 

continued demand for the dollar.  

 

Conclusion: 

I expect that the Fed may continue this strategy, allowing US stock  

and bond market to attract larger foreign flows, thereby keeping 

US corporations dominant, and USD in high demand while strong 

USD can deploy to control inflation and high interest rate to control 

competition as long as possible. While mixed signals from Powell 

create some uncertainty, the overall US market outlook remains 

positive, driven by the expectation of monetary easing and the 

resilience of Wall Street confidence. 
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Weekly Data Monitor. 

Performance 

 US markets dominate the lead.  

 Global Real Estate rebounds on Fed cut hope. 

Weekly chart:  

 Gold edges higher. 

 WTI Oil wobbles on slower China. 

 

 

Chart of the Week.  

As the Magnificent 7 (a group of seven leading tech 

companies known for their strong performance) rise, 

alternative investments like REITs (Real Estate Investment 

Trusts) have faded into the background. A looming real 

estate crisis in many parts of the world has compounded 

this issue, with REITs failing to provide sufficient returns 

since last year. 

 

MacroBond rankings indicate that only Australia’s real 

estate sector has avoided losses in 2024. The most 

severe crises are in Canada, China, and Italy, where 

ongoing real estate struggles are taking a heavy toll. 

However, there is a glimmer of hope. With renewed 

expectations of a Fed rate cut, there has been noticeable 

movement into Singapore and other Asian REITs in 

recent weeks. 

Asia Pacific Economy/Equity    

 China passenger car exports up 28% in June – 10st Jul 

 Thai economy not good, with growth worsening, says Finance Minister Pichai – 11th Jul 

 China willing to strengthen trade with Saudi, Commerce Minister says – 12th Jul  

 Singapore economy grow by 2.9% in Q2 of 2024 – 12th Jul 

Europe Economy/Politics     

 Europe prepares for a mighty trade war – 11th Jul  

 Retail investors pull record £1.8 billion from UK equity funds – 12th Jul  


